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A. Audit assignment

Through

action medeor International Healthcare gGmbH, Tönisvorst,
- hereafter "company" -

represented by the Management Board, we were assigned to audit the annual financial

statements for December 31, 2019 including the bookkeeping system for the business year

2019 in accordance with the provisions of § 317 HGB (German commercial code) and to re-

port the results to the company.

According to the size characteristics described in § 267 HGB, the company is classified as a

small joint-stock company and therefore is not subject to audit. Pursuant to § 10 No. 2 of the

articles of incorporation as of December 23, 2004, the annual financial statements should be

audited on a voluntary basis.

The audit report was created in accordance with the principles of proper audit reports for an-

nual audits (IDW PS 450 new version).

We will issue an explanatory report F. on the segmentation and explanations of selected

items of the annual financial statements beyond the legal / industry standard as specified in

the assignment.

We confirm in accordance with § 321 Para. 4a HGB that we have adhered to the applicable

impartiality regulations in our audit.

The enclosed "General Engagement Terms for Wirtschaftsprüfer and

Wirtschaftsprüfungsgesellschaften" in the version dated January 01, 2017 govern the execu-

tion of our assignment and our professional responsibility with respect to third parties.
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B. Copy of the Auditor’s report

According to the final result of our audit, we issued the following Auditor’s opinion on the an-

nual financial statement as of December 31, 2019, dated December, 14, 2020, it is repro-

duced here:

“Independent Auditor’s report

To the action medeor International Healthcare gGmbH

Audit Opinion

We have audited the annual financial statements of the action medeor International
Healthcare gGmbH consisting of balance sheet as of December 31, 2019, and the
profit and loss statement for the financial year from January 01 to December 31,
2019, and notes to the financial statements, including the presentation of the
recognition and measurement policies.

In our opinion, on the basis of the knowledge obtained in the audit

· the accompanying annual financial statements comply, in all material respects,
with the requirements of German commercial law applicable to business corpora-
tions as well as supplementary provisions from the articles of association and
give a true and fair view of the assets, liabilities and financial position of the
Company as of December 31, 2019 and of its financial performance for the finan-
cial year from January 01 to December 31, 2019 in compliance with German Le-
gally Required Accounting Principles.

Pursuant to § 322 Para. 3 Clause 1 HGB, we declare that our audit has not led to
any reservations relating to the legal compliance of the annual financial statements.

Basis for the Audit Opinion

We conducted our audit of the annual financial statements in accordance with § 317
HGB and in compliance with German Generally Accepted Standards for Financial
Statement Audits promulgated by the Institut der Wirtschaftsprüfer [Institute of Pub-
lic Auditors in Germany] (IDW). Our responsibilities under those requirements and
principles are further described in the “Auditor’s Responsibilities for the Audit of the
Annual Financial Statements” section of our auditor’s report. We are independent of
the Company in accordance with the requirements of German commercial and pro-
fessional law, and we have fulfilled our other German professional responsibilities in
accordance with these requirements. We believe that the audit evidence we have
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obtained is sufficient and appropriate to provide a basis for our audit opinion on the
annual financial statements.

Responsibilities of the Legal Representatives for the Annual Financial Statements

The executive directors are responsible for the preparation of the annual financial
statements that comply, in all material respects, with the requirements of German
commercial law applicable to business corporations and supplementary provisions
from the articles of association, and that the annual financial statements give a true
and fair view of the assets, liabilities, financial position and financial performance of
the Company in compliance with German Legally Required Accounting Principles. In
addition, the legal representatives are responsible for such internal control as they,
in accordance with German Legally Required Accounting Principles, have deter-
mined necessary to enable the preparation of annual financial statements that are
free from material misstatement, whether due to fraud or error.

In preparing the annual financial statements, the legal representatives are responsi-
ble for assessing the Company’s ability to continue as a going concern. They also
have the responsibility for disclosing, as applicable, matters related to going con-
cern. In addition, they are responsible for financial reporting based on the going
concern basis of accounting, provided no actual or legal circumstances conflict
therewith.

Auditor’s Responsibilities for the Audit of the Annual Financial Statements

Our objectives are to obtain reasonable assurance about whether the annual finan-
cial statements as a whole are free from material misstatement, whether due to
fraud or error, as well as to issue an auditor’s report that includes our audit opinion
on the annual financial statements.

Reasonable assurance is a high level of assurance but is not a guarantee that an
audit conducted in accordance with § 317 HGB and in compliance with German
Generally Accepted Standards for Financial Statement Audits promulgated by the
Institut der Wirtschaftsprüfer (IDW) will always detect a material misstatement. Mis-
statements can arise from fraud or error and are considered material if, individually
or altogether, they could reasonably be expected to influence the economic deci-
sions of users taken on the basis of these annual financial statements.

We exercise professional judgment and maintain professional scepticism throughout
the audit. We also:

· Identify and assess the risks of material misstatement of the annual financial
statements, whether due to fraud or error, design and perform audit procedures
responsive to those risks, and obtain audit evidence that is sufficient and ap-
propriate to provide a basis for our audit opinion. The risk of not detecting a ma-
terial misstatement resulting from fraud is higher than for one resulting from er-
ror, as fraud may involve collusion, forgery, intentional omissions, misrepresen-
tations, or the override of internal controls,
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· Obtain an understanding of internal control relevant to the audit of the annual fi-
nancial statements in order to design audit procedures that are appropriate in
the circumstances, but not for the purpose of expressing an audit opinion on the
effectiveness of this system of the Company,

· Evaluate the appropriateness of accounting policies used by the executive di-
rectors and the reasonableness of estimates made by the executive directors
and related disclosures,

· Conclude on the appropriateness of the executive directors’ use of the going
concern basis of accounting and, based on the audit evidence obtained, wheth-
er a material uncertainty exists related to events or conditions that may cast
significant doubt on the Company’s ability to continue as a going concern. If we
conclude that a material uncertainty exists, we are required to draw attention in
the auditor’s report to the related disclosures in the annual financial statements
or, if such disclosures are inadequate, to modify our audit opinion. Our conclu-
sions are based on the audit evidence obtained up to the date of our auditor’s
report. However, future events or conditions may cause the Company to cease
being able to continue as a going concern,

· Evaluate the overall presentation, structure and content of the annual financial
statements, including the disclosures, and whether the annual financial state-
ments present the underlying transactions and events in a manner that the an-
nual financial statements give a true and fair view of the assets, liabilities, finan-
cial position and financial performance of the Company in compliance with
German Legally Required Accounting Principles.

We communicate with those charged with governance regarding, among other mat-
ters, the planned scope and timing of the audit and significant audit findings, includ-
ing any significant deficiencies in internal control that we identify during our audit. “
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C. Object, type and scope of audit

In addition to the annual financial statements consisting of balance sheet, profit and loss

statement, and the notes to the financial statements, the object of our audit was the

bookkeeping system of the action medeor International Healthcare gGmbH for the business

year ending in December 31, 2019.

The assignment did not cover the verification of the type and suitability of insurance cover-

age, in particular whether all ventures were considered and sufficiently insured.

The audit of compliance with other legal regulations was part of our responsibilities for the

audit of the financial statements only if these other regulations could affect the financial

statements.

The legal representatives of the company are responsible for the bookkeeping and the prep-

aration of the annual financial statements and the management report, the internal controls

set up for this purpose, as well as the information provided to us. When preparing the annual

financial statements, the legal representatives are responsible to assess the ability of the

Management to continue as going concern. It is our responsibility to assess the documents

including the bookkeeping, and statements provided to us by the legal representatives of the

company as part of a dutiful audit.

We performed the audit work – with interruptions – from April 7, until December 14, 2020,

mainly in our office.

The starting point for our audit was the annual financial statements of the previous year for

December 31, 2018 audited by us and an issued unqualified Auditor’s Report. It was passed

per shareholder’s decision on December 18, 2019 without changes.

We used in particular the accounting documentation, third-party confirmations, as well as the

files and paperwork of the company as audit documentation.
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We received all clarifications and evidence from the management and from the identified

employees, as we requested, to perform our assignment.

In addition the legal representatives confirmed to us in writing in the standard professional

completeness declaration that the books and the annual financial statements, to be audited,

considered all assets, liabilities, risks, and accruals subject to financial accounting, contained

all expenditures and revenues, provided all required information, and informed us of all exist-

ing liability relationships.

We conducted our audit of the annual financial statements in accordance with §§ 317 et seqq

HGB and German generally accepted standards for the audit of financial statements promul-

gated by the Institut der Wirtschaftsprüfer (IDW). Those standards require that we plan and

perform the audit in such that misstatements materially affecting the presentation of the net

assets, financial position and results of operations in the annual financial statements in

accordance with German principles of proper accounting and in the management report, are

detected with reasonable assurance.

The audit did not include whether the status as going concern of the Company or the effectiv-

ity or efficiency of the Management could be assured.

We point out that targeted audit activities to uncover embezzlement or other criminal acts by

the company are not object of the final audit.

Extended to whether the legal regulations applicable to the accounting and any supplemen-

tary regulations in the articles of incorporation, in particular the balancing, identification, and

assessment regulations including the principles of proper accounting, are followed.

The audit also included an assessment of the overall representation of the annual financial

statements.

As part of our risk-based audit approach, we planned the audit activities ahead of time. The

audit planning is based on:
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- an assessment of the company environment and our industry knowledge,
- the information provided by the Management Board on business development,

objectives, and strategies,
- the documentation submitted to us for the annual financial statements,
- a preliminary assessment of the accounting-related internal control system of the

company,
- a preliminary assessment of the annual financial report data using analytical audit actions

and
- our experience from the audit of the previous annual financial statements.

Using the obtained information, we identified company area / annual financial statement

items with comparatively increased risk potential and entered them into the audit plan as fo-

cus areas. The following focus areas were determined for the reporting year:

- existence and valuation of inventories,
- existence and valuation of trade receivables,
- completeness and valuation of other provisions,
- development of liabilities from donations not yet disposed,
- revenues recognition,
- development of income from the use of donations,
- further circumstances and items that significantly affect the presentation of the Compa-

ny’s net assets, financial position and results of operations.

Starting from an assessment of the internal control system and the results of the analytical

audit activities, we followed the principles of materiality and economy in determining the fur-

ther audit activities. The individual case audits were thus selected in samples and performed

by type and extent under consideration of the significance of the audit areas and the organi-

zation of accounting. The samples were selected in a way as to take into account the eco-

nomic significance of the individual items of the annual financial statements and make it pos-

sible to verify compliance with the legal accounting regulations.

The credit institutes with business connections to the company were asked to send us, as

auditor’s bank, confirmations concerning the balances and other liabilities of the company.

We recorded type, extent, and result of the specific audit procedures we performed in our

working papers.
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D. Findings and explanations concerning accounting

I. Correctness of the financial accounting

1. Bookkeeping and other audited documents

The accounting of the company was based on its own IT system using the program Navision

Financials of the company Microsoft Deutschland GmbH, Unterschleißheim.

The accounting-related control system, installed by the company, provides for suitable regu-

lation of process organization and control which is appropriate for the business purpose and

volume of the company. Process sequences within the accounting did not experience con-

siderable organisational modifications during the reporting period.

The organization of the accounting and the accounting-related internal control system allows

the complete, correct, timely and orderly recording and posting of business incidents. The

receipts are clearly filed and well organized. The books were opened correctly with the fig-

ures of the balance sheet from the previous year and kept properly during the entire business

year.

The information taken from other audited documents correspond well with the accounting

and financial statements.

According to our findings, the bookkeeping system of the company and the other audited

documents including receipts, comply with the legal regulations and the principles of proper

accounting and the supplementary regulations of the articles of incorporation.

2. Annual financial statements

As of December 31, 2019, the company is a small stock corporation as defined in § 267

HGB. The annual financial statements were created in accordance with the commercial law

regulations including the principles of proper accounting and the supplementary regulations
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of the articles of incorporation, under the assumption that the company will continue its busi-

ness.

The balance sheet and profit and loss statement were deduced properly from the bookkeep-

ing system and other audited documents. The balance sheet was segmented in accordance

to § 266 HGB. The profit and loss statement is structured according to the total cost account-

ing pursuant to § 275 Para. 2 HGB.

The notes to the financial statements compiled by the company contain a sufficient explana-

tion of the balancing and assessment methods used for the balance sheet and profit and loss

statement. All legally required individual statements and the information on the balance sheet

entered into the notes voluntarily, as well as the profit and loss statement, are complete and

correct. The company partially took advantage of the size-dependent exemptions for prepar-

ing the annual financial statements (§ 264 Para. 1 Clause 5 HGB).

II. Summary of annual financial statements

In our opinion, based on the findings of our audit, the annual financial statements comply

with the requirements for stock corporations relating to German commercial law and the sup-

plementary provisions of the articles of incorporation and, as resulting from the interaction of

the balance sheet, profit and loss statement and the notes to the financial statements, give a

true and fair view of the net assets, financial position and results of operations of the compa-

ny in accordance with German principles of proper accounting.

The balancing and assessment methods applied by the company are listed in the notes.

The balance sheet, profit and loss statement, and the notes to the financial statements con-

vey sufficient insight into the net assets, financial position and results of operations of the

company. The explanatory report F. contains beyond the notes, further details and explana-

tions of selected items in the annual financial statements. We have therefore opted against

any deeper analysis of the annual financial statements.
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F. Explanatory Notes

Notes to the Balance sheet as of December 31, 2019

A s s e t s

A. Fixed assets

I.   Intangible fixed assets

Acquired concessions, industrial and similar rights € 968.97

and assets, and licences in such rights and assets  previous year: € 1,397.30

Book value as of January 1, 2019 € 1,397.30
Additions " 587.15
Depreciation " -1,015.48
Book value as of December 31, 2019 € 968.97

IT-Software aquired and payed for is reported.

Depreciation was calculated on a straight-line basis, generally assuming
a useful life of three years.
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II. Tangible fixed assets € 185,864.57
 previous year: € 193,563.68

1.  Land € 145,779.39

 previous year: € 0.00

Book value as of January 1, 2019 € 0.00
Adjustments " 145,779.39
Book value as of December 31, 2019 € 145,779.39

2.  Machinery and equipment € 6,790.17

 previous year: € 7,527.20

Book value as of January 1, 2019 € 7,527.20
Depreciation " -737.03
Book value as of December 31, 2019 € 6,790.17

3.  Tenant fixtures € 7,383.54

 previous year: € 10,042.60

Book value as of January 1, 2019 € 10,042.60
Depreciation " -2,659.06
Book value as of December 31, 2019 € 7,383.54

4.  Car pool € 4,145.27

 previous year: € 8,951.77

Book value as of January 1, 2019 € 8,951.77
Depreciation " -4,806.50
Book value as of December 31, 2019 € 4,145.27
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5.  Office equipment € 1,918.05

 previous year: € 2,147.64

Book value as of January 1, 2019 € 2,147.64
Depreciation " -229.59
Book value as of December 31, 2019 € 1,918.05

6.  Container € 543.31

 previous year: € 700.19

Book value as of January 1, 2019 € 700.19
Depreciation " -156.88
Book value as of December 31, 2019 € 543.31

7.  Storage equipment € 13,291.47

 previous year: € 15,869.72

Book value as of January 1, 2019 € 15,869.72
Depreciation " -2,578.25
Book value as of December 31, 2019 € 13,291.47

8.  Low value assets € 2,294.93

 previous year: € 3,830.66

Book value as of January 1, 2019 € 3,830.66
Depreciation " -1,535.73
Book value as of December 31, 2019 € 2,294.93

9.  Prepayments and construction in progress € 3,718.44

 previous year: € 144,493.90

Book value as of January 1, 2019 € 144,493.90
Additions " 5,003.93
Adjustments " -145,779.39
Book value as of December 31, 2019 € 3,718.44
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B.  Current assets

I.  Inventories

Medication and Equipment € 230,894.74

 previous year: € 307,362.23

II.  Receivables and other assets

1. Trade receivables € 267,991.14

 previous year: € 221,683.38
Breakdown:

Receivables € 273,734.44
Doubtfoul account " -5,743.30

€ 267,991.14

2.  Other assets € 37,470.13

 previous year: € 61,487.25
Breakdown:

Receivables from personnel € 2,917.16
Receivables from loans to employees " 14,242.02
Creditor accounts in debit " 1,974.90
Other tax receivables " 1,578.96
Other receivables " 16,757.09

€ 37,470.13
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III.  Cash in hand and bank balances € 129,190.41

 previous year: € 151,345.96
Cash in hand
Petty Cash Book € 4,570.94
Petty Cash Book (Masasi) " 0.01
Petty Cash Book (Makambako) " 26.43
Central pay office " 531.58

€ 5,128.96

The cash balance corresponds with the cash journals as of December 31, 2019.

Bank balances
Current accounts
Volksbank Krefeld, account no. 500 500 € 522.70
Volksbank Krefeld, Konto-Nr. 600 600 010 " 74,308.27
National Bank of Commerce Limited, account no. 011 103 024 890 " 7,188.70
National Bank of Commerce Limited, account no. 011 105 012 415 " 316.63
National Bank of Commerce Limited, account no. 011 108 000 412 " 31,914.05
NMB Bank, account no. 20310018898 " 9,811.10

€ 124,061.45

The amounts recorded are proven by balance confirmations of the banks.

C.  Prepaid expenses € 11,639.88

 previous year: € 10,569.09

This item includes expenses prior to the closing date insofar that they represent
expenses for a certain period after the balance sheet date.
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E q u i t y   a n d   L i a b i l i t i e s

A.  Equity € 114,191.38

 previous year: € 111,791.58

I. Subscribed capital € 150,000.00

 previous year: € 150,000.00

II. Retained earnings € -38,208.42

 previous year: € 22,259.52

III. Net loss/profit for the financial year € 2,399.80

 previous year: € -60,467.94

B. Special items for fixed assets (donations) € 3,533.52

 previous year: € 4,593.50

Donations in kind are reported under fixed assets. The special item's reversal is
 in accordance with depreciation over the useful life of the assets.

C.  Provisions

1. Provisions for taxes € 4,462.32

 previous year: € 50,821.21

This item is the income tax expected to be payable in Tanzania.
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2. Other provisions € 40,252.73

 previous year: € 22,299.77
Breakdown:

starting
balance of reversal/ balance of
1.1.2019 consumption allocation 31.12.2019

€ € € €
a) Costs for the audit of the

annual financial statement 19,001.19 19,001.19 36,626.18 36,626.18

b) Rental expenses (Masasi) 3,132.75 1,339.20 1,630.50 3,424.05

c) Professional association 165.83 165.83 202.50 202.50
22,299.77 20,506.22 38,459.18 40,252.73

to a) This depreciation is for the audit of the financial statement as of 31 December 2019 and
the costs for tax advisory and the audit of financial statement for 2019 in Tanzania.

to b) Rental expenses Masasi.

to c) This depreciation is for expenses for the professional association.

= (a)
= (r)
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D.  Donations / Funds for projects not yet disposed € 23,903.61

 previous year: € 6,393.90

Amount brought forward 1.1.2019 € 6,393.90

Income from donations 2019:
Free donations € 553,281.85
Donations designed for recipients " 30,180.50 " 583,462.35
(Funds received) € 589,856.25

Use of donations 2019:
Use of donations designed for recipients € 172,689.52
Operating expenses projects " 31,220.08
Operating expenses Headquarter " 43,375.18
Cost Tanzania idealistic sector " 318,667.86
Total use of donations 2019 € 565,952.64

Book value as of December 31, 2019 € 23,903.61

of which:
- Free donations still to be used € 22,265.37
- Funds for projects still to be used € 499.88

who are to assist according to the statutory purpose.
Free donations are disposed for the free donation of medication and equipment to recipients
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E.  Liabilities

1.  Advance payments received on orders € 70,700.30

 previous year: € 79,079.93

2.  Trade payables € 325,112.86

 previous year: € 314,187.27

3.  Liabilities to affiliated companies € 251,664.33

 previous year: € 342,055.64

Breakdown:

Loans action medeor e.V. € 169,962.21
Trade payables " 77,449.60
Liabilities to action medeor Malawi " 4,252.52

€ 251,664.33

Loan from 2013:
Action medeor e.V. granted Action medeor International Healthcare gGmbH a loan
of € 180,000.00 according to the contract of 3 June 2013, which bears interest of 4%.
In 2019, interest amounting to € 2,059.82 has accrued.

Loan from 2015:
Action medeor e.V. granted Action medeor International Healthcare gGmbH a loan
of € 250,000.00 according to the contract of 14 April 2015, which bears interest of 2%.
In 2019, interest amounting to € 879,48 has accrued.

Loan from 2016:
Action medeor e.V. granted Action medeor International Healthcare gGmbH a loan
of € 100,000.00 according to the contract of 26 September 2016, which bears interest of 2%.
In 2019, interest amounting to € 1,378.47 has accrued.

Loan from 2018:
Action medeor e.V. granted Action medeor International Healthcare gGmbH a loan
of € 80,000.00 according to the contract of 24 October 2018, which bears interest of 2%.
In 2019, interest amounting to € 1,390.43 has accrued.
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4.  Other liabilities € 30,198.79

 previous year: € 16,186.09

Breakdown:

Income tax €
LAPF Pension Fund € 7,065.32
Social insurance contribution " 10,211.71
Other liabilities " 12,921.76

€ 30,198.79

20
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action medeor International Healthcare gGmbH, Tönisvorst Annex 1

A s s e t s Balance sheet as of  December 31, 2019 E q u i t y  a n d  l i a b i l i t i e s

 Previous year  Previous year
€ € € € € €

A.  Fixed assets A.   Equity

I. Intangible fixed assets 968.97 1,397.30 I. Subscribed capital 150,000.00 150,000.00

II. Retained earnings -38,208.42 22,259.52
II. Tangible fixed assets
1. Land 145,779.39 0.00 III. Net loss/ profit for the financial year 2,399.80 114,191.38 -60,467.94
2. Machinery and equipment 6,790.17 7,527.20
3. Leasehold improvements 7,383.54 10,042.60
4. Car pool 4,145.27 8,951.77
5. Office equipment 1,918.05 2,147.64 B. Special items for fixed assets (donations) 3,533.52 4,593.50
6. Container 543.31 700.19
7. Storage equipment 13,291.47 15,869.72
8. Low value assets 2,294.93 3,830.66
9. Prepayments and construction in progress 3,718.44 185,864.57 144,493.90 C.   Provisions

1. Provisions for taxes 4,462.32 50,821.21
2. Other provisions 40,252.73 44,715.05 22,299.77

B.  Current assets

I. Inventories 230,894.74 307,362.23
D.   Donations / Funds for projects not yet disposed 23,903.61 6,393.90

II. Receivables and other assets
1. Trade receivables 267,991.14 221,683.38
2. Other assets 37,470.13 305,461.27 61,487.25

E.   Liabilities
III. Cash in hand and bank balances 129,190.41 151,345.96

1. Advance payments received on orders 70,700.30 79,079.93
of which due within one year: € 70,700.30 (previous year: € 79,079.93)

2. Trade payables 325,112.86 314,187.27
C.  Prepaid expenses 11,639.88 10,569.09 of which due within one year: € 325,112.86 (previous year: € 314,187.27)

3. Liabilities to affiliated companies 251,664.33 342,055.64
of which due within one year: € 149,607.90 (previous year: € 132,873.57)
of which to shareholders: € 247,411.91 (previous year: € 342,055.64)

4. Other liabilities 30,198.79 16,186.09
of which due within one year: € 30,198.79 (previous year: € 16,186.09)
of which taxes: € 8,327.63 (previous year: € 0.00)
of which relating to social security: € 10,211.71 (previous year: € 9,126.89) 677,676.28

864,019.84 947,408.89 864,019.84 947,408.89
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previous year

€ € € €

 1. Revenues 1,286,132.85 1,243,866.44

2. Income from the use of donations 354,624.74 239,244.62

3. Other income 71,100.16 1,711,857.75 124,941.76 1,608,052.82

4. Expenses for raw material and purchased services
a) Expenses for raw material 951,968.42 915,667.27
b) Expenses for purchased services 25,446.82 -977,415.24 25,846.28 -941,513.55

5. Personnel expenses
a) Wages and salaries 281,309.42 244,190.24
b) Social security, post-employment and other employee benefit costs 84,694.85 -366,004.27 72,530.67 -316,720.91

6. Depreciation of intangible fixed assets and tangible fixed assets -13,718.52 -14,813.99

7. Other operating expenses -311,371.82 -319,928.52

8. Other interest and similar income 1,455.63 1,119.00

9. Interest and similar expenses -5,708.20 -6,863.74

of which to affiliated companies: € 5,708.20 (previous year: € 6,863.74)

10. Income taxes -36,695.53 -69,799.05

11. Result after taxes 2,399.80 -60,467.94

12. Net profit/loss for the financial year 2,399.80 -60,467.94

Income statement

for the year ended in December 31, 2019
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Annex:
Principles for accounting and assessment

action medeor International Healthcare gGmbH with its registered office in Tönisvorst is recorded
in the commercial register of the local court in Krefeld under number HRB 10492. The annual
statement (profit and loss statement) of action medeor International Healthcare gGmbH was
issued in accordance with the principles of accounting and in compliance with the provisions of
§§ 242 et seq. and §§ 264 et seq. of the German Commercial Code (HGB) applicable to all
merchants. It is a small-sized corporation in accordance to sec. 267 (1) of the Commercial Code.

The balance sheet was drawn up in the form of an account and was structured in accordance
with § 266 HGB. The profit and loss account was structured in accordance with Article 275,
Paragraph 2 of the German Commercial Code using the total cost method.
In accordance with Article 264, paragraph 1, sentence 4, of the German Commercial Code, no
management report was prepared.

The financial statements were prepared in accordance with the principles set forth in §§ 316 ff.
HGB by an independent auditor. This is a voluntary audit pursuant to § 10 No. 2 of the articles of
association.

The company maintains a permanent establishment in Dar Es Salaam, Tanzania, as well as
establishments in Masasi and Makambako, Tanzania.
Intangible assets were capitalised at cost and amortised on a straight-line basis over a useful life
of three years as a rule in accordance with Section 253 (3) HGB and Section 7 (1) sentence 1
EStG.
Property, plant and equipment were carried at cost deducted by scheduled straight-line
depreciation on the basis of their useful lives in accordance with section 255 (1) HGB. For low-
value assets with acquisition costs of more than €150.00 but not more than €1,000.00 a
collective item was created in the year under review in accordance with § 6, paragraph 2a EStG,
which is depreciated at 20% per annum.

Inventories of current assets were valued at the lower of cost or market in accordance with § 253
(4) HGB and are divided into pharmaceuticals and equipment. The average cost of acquisition
was determined using the average value method.
Receivables and other assets are stated at nominal value and are substantiated by an itemised
list.
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Cash in hand and bank balances were stated at their respective nominal amounts.
Pursuant to § 250 (1) HGB, prepaid expenses include expenditures prior to the balance sheet
date if they represent expenses for a certain period after the balance sheet date.
Pursuant to § 253 para. 1 sentence 2 HGB, depreciations were set up in accordance with sound
business judgement in the amount of the probable utilisation. They take account of identifiable
risks and uncertain liabilities.

The donations not yet used are liabilities from donations not yet disbursed. The monetary
liabilities (unrestricted and recipient-related donations) were carried as liabilities at the repayment
amount on the balance sheet date in accordance with section 253 (1) sentence 2 HGB. The free
donations are donations that are not made for named recipients. The donations with designated
recipients are recipient-related donations and donations due to "sponsorship campaigns".

The use of donations with recipient designation is accounted for by crediting the respective
debtor account of the beneficiary. On the balance sheet date, these were reported as customer
credit balances under other liabilities, insofar as they had not yet been used up by deliveries of
medications and equipment on 31 December 2019.

The liabilities are recognised at the settlement amount. The liabilities to shareholders are loan
liabilities of € 170,000 and trade payables of € 77,000. The total amount of liabilities with a
remaining term of more than five years is € 0.00 (previous year € 6,789.88). Foreign currency
receivables and liabilities with a remaining term of no more than one year were converted at the
mean spot exchange rate on the balance sheet date.

The items in the income statement of the operating unit reporting in Tanzanian shillings were
translated at the following average exchange rate:
1 Tanzania Shilling equals 0.00038821 Euros.

The income from currency translation amounts to € 49,000 (previous year: € 106,000). Expenses
from currency translation amount to € 45,000 (previous year: € 84,000).
Fixed assets were valued at the exchange rate on the date of acquisition.
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Other disclosures:
The total amount of other financial obligations is T€ 23.
The average number of employees during the business year was 23.

The sole shareholder in the financial year was:
Deutsches Medikamenten-Hilfswerk "action medeor" e.V., Tönisvorst.

The company's managing directors are:
      Mr Christoph Bonsmann, Düsseldorf,

Mr Sid Johann Peruvemba, Köln.

Tönisvorst, December 14, 2020

----------------------------- -----------------------------
Christoph Bonsmann Sid Johann Peruvemba
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historical historical cumulative depreciaton cumulative
cost cost depreciation of the depreciation
as of as of as of financial as of book value as of book value as of

Jan. 1, 2019 additions Adjustments disposals Dec. 31, 2019 Jan. 1, 2019 year disposals Dec. 31, 2019  Dec. 31, 2019  Dec. 31, 2018
€ € € € € € € € € € €

I.  Intangible fixed assets 41,167.44 587.15 0.00 0.00 41,754.59 39,770.14 1,015.48 0.00 40,785.62 968.97 1,397.30

II.  Tangible fixed assets

1. Land 0.00 0.00 145,779.39 0.00 145,779.39 0.00 0.00 0.00 145,779.39 0.00

2. Machinery and equipment 12,831.10 0.00 0.00 0.00 12,831.10 5,303.90 737.03 0.00 6,040.93 6,790.17 7,527.20

3. Tenant fixtures 17,498.27 0.00 0.00 0.00 17,498.27 7,455.67 2,659.06 0.00 10,114.73 7,383.54 10,042.60

4. Car pool 28,554.96 0.00 0.00 0.00 28,554.96 19,603.19 4,806.50 0.00 24,409.69 4,145.27 8,951.77

5. Office equipment 4,028.61 0.00 0.00 0.00 4,028.61 1,880.97 229.59 0.00 2,110.56 1,918.05 2,147.64

6. Container 5,014.13 0.00 0.00 0.00 5,014.13 4,313.94 156.88 0.00 4,470.82 543.31 700.19

7. Storage equipment 32,976.91 0.00 0.00 0.00 32,976.91 17,107.19 2,578.25 0.00 19,685.44 13,291.47 15,869.72

8. Low value assets 21,482.83 0.00 0.00 0.00 21,482.83 17,652.17 1,535.73 0.00 19,187.90 2,294.93 3,830.66

9. Prepayments and construction in progress 144,493.90 5,003.93 -145,779.39 0.00 3,718.44 0.00 0.00 0.00 0.00 3,718.44 144,493.90

Tangible fixed assets in total 266,880.71 5,003.93 0.00 0.00 271,884.64 73,317.03 12,703.04 0.00 86,020.07 185,864.57 193,563.68

Fixed assets in total 308,048.15 5,591.08 0.00 0.00 313,639.23 113,087.17 13,718.52 0.00 126,805.69 186,833.54 194,960.98

Fixed assets development table as of December 31, 2019

Historical cost Depreciation
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Legal and tax situation

Company: action medeor International Healthcare gGmbH

Registered office: Tönisvorst

Operating offices: Dar Es Salaam, Tanzania
Masasi, Tanzania
Makambako, Tanzania

Address: St. Töniser Straße 21, 47918 Tönisvorst

Company agreement: as of December 23, 2004
last change as of July 18, 2016

Commercial register: Local Court  Krefeld, HR B 10492

Object of the company: The purpose of the company is to provide develop-
ment assistance to the countries of Africa, South and
Latin America, Asia and Oceania and to support
people who are in consequence of disease depend-
ent on others in a selfless manner.

The company pursues exclusively and directly chari-
table purposes as defined in the provisions of the
section "tax-privileged purposes" of the Tax Code
(AO) .

Activities: free or cost-covering distribution of medication and
equipment

Shareholder: Deutsches Medikamenten-Hilfswerk
"action medeor" e.V., Tönisvorst
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Subscribed capital: € 150,000.00 = 100 %
The subscribed capital has been fully paid in.

In the shareholders’ meeting as of July 18, 2016 a
change in § 5 of the articles of incorporation was
agreed on together with an increase in the sub-
scribed capital from the company’s own resources by
€ 50,000.00 from € 100,000.00 to € 150,000.00.

Business year: The business year corresponds with the calendar
year.

Managing Director: Christoph Bonsmann, Düsseldorf,
Bernd Pastors, Mönchengladbach (until 11.03.2020),

                                                                        Sid Johann Peruvemba, Köln (from 11.03.2020)
The Managing Directors are entitled to sole represen-
tation.

Fiscal principles

The company was exempted from corporate tax according the provisions in sec. 5 (1) no. 9 Cor-
porate Tax Act (KStG) by tax assessment dated August 14, 2020 and from trade tax acc. sec. 3
no. 6 Trade Tax Act (GewStG) since the company pursues exclusively and directly tax-privileged
charitable purposes in accordance with sec. 51 et seq. of the Tax Code (AO).

Value-added tax, corporate tax and trade tax for the tax assessment periods from 2014 until 2016
are conclusive audited by the German tax authorities.

In Tanzania, the company is subject to taxation.
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2015 2016 2017 2018 2019 change
€ € € € € T€ %

A s s e t s

A. Fixed assets
I. Intangible fixed assets 4,690.06 4,078.49 3,564.83 1,397.30 968.97 -2,596 -72.8
II. Tangible fixed assets 168,672.16 174,154.53 196,962.71 193,563.68 185,864.57 -11,098 -5.6

B. Current assets
I. Inventories 514,363.96 323,853.00 288,879.97 307,362.23 230,894.74 -57,985 -20.1
II. Receivables and other assets
1. Trade receivables 652,977.46 353,124.40 133,857.65 221,683.38 267,991.14 134,133 100.2
2. Other assets 24,084.02 47,968.88 57,866.38 61,487.25 37,470.13 -20,396 -35.2
III. Cash in hand and bank balances 53,529.87 93,892.75 211,844.25 151,345.96 129,190.41 -82,654 -39.0

C. Prepaid expenses 18,398.91 23,623.96 14,642.37 10,569.09 11,639.88 -3,002 -20.5
1,436,716.44 1,020,696.01 907,618.16 947,408.89 864,019.84 -43,598.32 -4.80

E q u i t y   a n d   L i a b i l i t i e s

A. Equity
I. Subscribed capital 100,000.00 150,000.00 150,000.00 150,000.00 150,000.00 0 0.0
II. Capital reserve 50,000.00 0.00 0.00 0.00 0.00 0 0.0
III. Retained earnings / accumulated losses brought forward 6,400.58 24,271.58 16,222.76 22,259.52 -38,208.42 -54,431 -335.5
IV. Net profit/ net loss for the financial year 17,871.00 -8,048.82 6,036.76 -60,467.94 2,399.80 -3,637 -60.2

B. Special items for fixed assets (donations) 8,287.74 6,970.61 5,653.48 4,593.50 3,533.52 -2,120 -37.5

C. Provisions
1. Provisions for taxes 1,242.60 1,659.06 10,176.21 50,821.21 4,462.32 -5,714 -56.1
2. Other provisions 21,367.35 11,121.31 17,526.10 22,299.77 40,252.73 22,727 129.7

D. Donations / Funds for projects not yet disposed 153,605.32 19,508.98 66,469.29 6,393.90 23,903.61 -42,566 -64.0

E. Liabilities
1. Advance payments received on orders 0.00 43,736.84 43,396.18 79,079.93 70,700.30 27,304 62.9
2. Trade payables 688,415.20 246,029.13 206,455.75 314,187.27 325,112.86 118,657 57.5
3. Liabilities to affiliated companies 379,792.94 485,569.83 360,759.94 342,055.64 251,664.33 -109,096 -30.2
4. Other liabilities 9,733.71 39,877.49 24,921.69 16,186.09 30,198.79 5,277 21.2

1,436,716.44 1,020,696.01 907,618.16 947,408.89 864,019.84 -43,598.32 -4.80

Financial status 2015 until 2019
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Comparison of revenue and expenses 2015 until 2019

change
€ % € % € % € % € % T€ %

Revenues 1,980,907.70 88.1 1,618,197.65 91.1 1,702,442.47 92.4 1,243,866.44 83.9 1,286,132.85 78.4 42.00 3.4
Income from the use of donations 51,088.12 2.3 158,379.76 8.9 140,298.20 7.6 239,244.62 16.1 354,624.74 21.6 115.00 48.2

Change in inventory 216,627.76 9.6 0.00 0.0 0.00 0.0 0.00 0.0 0.00 0.0 0.00 0.0

2,248,623.58 100.0 1,776,577.41 100.0 1,842,740.67 100.0 1,483,111.06 100.0 1,640,757.59 100.0 157.00 10.6

Other operating income 96,804.40 4.3 71,960.30 4.1 75,506.46 4.1 124,941.76 8.4 71,100.16 4.3 -54.00 -43.1

2,345,427.98 104.3 1,848,537.71 104.1 1,918,247.13 104.1 1,608,052.82 108.4 1,711,857.75 104.3 104.00 6.5

Expenses for raw material -1,645,865.33 -73.2 -1,276,787.56 -71.9 -1,216,222.21 -66.0 -915,667.27 -61.7 -951,968.42 -58.0 -36.00 -4.0
Expenses for purchased services -14,876.46 -0.7 -2,512.17 -0.1 -3,454.82 -0.2 -25,846.28 -1.7 -25,446.82 -1.6 0.00 1.6

Gross profit 684,686.19 30.4 569,237.98 32.0 698,570.10 37.9 666,539.27 44.9 734,442.51 44.8 68.00 10.1

Personnel expenses -256,562.77 -14.4 -309,530.08 -16.8 -313,748.40 -21.2 -316,720.91 -21.4 -366,004.27 -22.3 -49.00 -15.6
Depreciation -15,238.48 -0.9 -13,764.11 -0.7 -9,394.19 -0.6 -14,813.99 -1.0 -13,718.52 -0.8 1.00 7.4
Other operating expenses -370,457.27 -20.9 -237,306.98 -12.9 -329,992.63 -22.3 -319,928.52 -21.6 -311,371.82 -19.0 9.00 2.7

Operating income 42,427.67 1.9 8,636.81 0.5 45,434.88 2.5 15,075.85 1.0 43,347.90 2.6 28.00 187.5

Other interest and similar income 1,669.64 0.1 1,954.63 0.1 1,536.79 0.1 1,119.00 0.1 1,455.63 0.1 0.00 30.1
Interest and similar expenses -5,190.35 -0.2 -8,965.69 -0.5 -8,930.30 -0.5 -6,863.74 -0.5 -5,708.20 -0.3 1.00 16.8
Net operating income 38,906.96 1.7 1,625.75 0.1 38,041.37 2.1 9,331.11 0.6 39,095.33 2.4 30.00 319.0
Income taxes -21,035.96 -0.9 -9,674.57 -0.5 -32,004.61 -1.7 -69,799.05 -4.7 -36,695.53 -2.2 33.00 -47.4

Net loss/ net profit 17,871.00 0.8 -8,048.82 -0.5 6,036.76 0.3 -60,467.94 -4.1 2,399.80 0.1 63.00 -104.0

2 0 1 92 0 1 5 2 0 1 6 2 0 1 7 2 0 1 8
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1. 2. 3. 4. 5. 6. 7. 8. 9. 10.
(1. - 4.)

Funds,
Local material costs, Unused funds Funds Financing

General Operating personnel travel expenses, Expenses from Funds Administrative not yet through
costs expenses costs etc. overall previous years received expenses disposed* own funds

€ € € € € € € € € €

Project

Burundian Refugee Camp 30,000.00 0.00 0.00 0.00 30,000.00 499.88 -30,000.00 0.00 499.88 -30,000.00
Action Medeor Ltd Malawi 0.00 0.00 0.00 1,144.56 1,144.56 -1,144.56 0.00 0.00 0.00 -1,144.56
TTM 200.00 0.00 0.00 -45.00 155.00 25.50 -180.50 0.00 0.00 -155.00
Mihayo Muhas Stipendium 0.00 0.00 0.00 -79.48 -79.48 79.48 0.00 0.00 0.00 79.48

30,200.00 0.00 0.00 1,020.08 31,220.08 -539.70 -30,180.50 0.00 499.88 -31,220.08

Presentation of expenses incurred in 2019 and funds for projects

obtained from third parties and presentation of donations intended for projects in 2019
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